
losing payable Losing Receivable

creditors Buildingfurniture
Salarya Stock (C)

Cash

Net Profit of Branch Debtors

(SP - c)

Ho-Branch = 100 Branch - Third Party = 150

- -

Backall Dr. Branalsr.

= + 1 = 1 + p = WIN : Branch stods als
-

1 Branch Debtors al

= Part of NP
-

Branch Cash all

NP

·Ident
⑦Brand praise

Branch ToB. NIO ToB -

A

i
E

Accounts
amounts

⑭



incorporating Branch balances with Ho

↓i ↓ ↓

Separate POL separate Pol Consolidated POI
and and and

separate BIs consolidated BIs Consolidated BIs
↓, ↓, N

Branch will prepare its Branch will prepare its No will takeover the
own final accounts. own Polakc assets viabilities.

↓, Al income's & expenses
No will only takeover Ho will takeover the of branch.

the profit /losses of the P21 of the branch .

branch . TE will be the same as J : - H10 Books

↓ previous method.
TE : H10 BOOKS ASSETS : -

Ho will also takeover

Profit :

- the assets & viabilities of Assets als Du.

Branch als Dr. the branch- To
,
Branch all

To
,

Bel all
JE :-HO Books LIABILITY

Loss :-

P2L all Dr. ASSETS : Brauch als Du.

To
.
Branch all To

,Liability al
Assets als Du.

To
,
Branch all Incomes :

LIABILITY Branch als Dr.

To
,

incomes

Brauch als Du.

To
,Liability al Expenses:

Expenses a Dur

To
,
Branch all
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Question 9 : - Adjustment Entries

1) - losing stock al Du . 6200, 000
-

-To
. Trading al 6200000

-

2) - Goods in Transit a Du 1000000
-

~To
.

Head Office all 1000000
-

3) -PeL (Centralised Services) Dr. 100000
-

-To
,
Head office all 100000

-

2) final Accounts of Branch

Trading and PCLakc f t -

y
. e . 31 .3 . 13

Opening Stock 6000000 Sales 36000000
-

Goods received from Ho 28800000 Goods returned toHo 500000
-

S - &

Carriage Inwards 700000
&

↑

losing stock 6200000
- &

Gross Profitud 7200000
-

Gross Profit Did 7200000
-

Depreciation 200000
↑

&

Salary 2500000
Rent 1000000

&
&

Advertising 600008
-

Telephone 300000
& &

sundry Office Expenses 100000
↑

-

centralised services 100000
-

Net Profitud 2400000
&

-

Balance Sheet as on 31 .3. 13

Head Office 8000000 furniture & Equipment 1800000
n

-

+ Goods in Transit 1000000
-

+ centralisedServices 100000 Goods in Transit 1000000
- -

+ Net Profit 2400000 1500000 stock 6200000
... I

-

Debtors 2000000
↑

-

outstanding expenses 300
,

000 Cash at baul & in hand 800000
·

11800,000 11800000
- & .



3) In the books of No
Opening Stock DV. 6000000

Goods received from Ho Dr. 28000000

Carriage Inwards Dr .

·

700000
-

Trading als (Gross Profit) Dr. T200000
:

To
,

sales 36000000
- &

To
,
Goods returned to Ho 500000

To
, closing stock 6200000

-



Question 7: In the books oflo
Delhi Branch als

Particulars Amount Particulars Amount

opening balances Opening balances
stock 178000 creditors 6008

-

Debtors 14000

Petty lash 25t

furniture 6000

To
.

GSTB 522000 By .
GSTB 7800

-

To
,
Baul 49878 By , cash 637000

Y -

closing balance
To

,

PCL (net profit) (ball 199800 furniture S400
- ·

Stock 188400
Debtor 25200

Petty cash
·

128

Working Notes :

-

StockallCradinga129400
Debtors all

--

Opening soset 178000 Cash 32000 Op . bal- 14000 By .
br .stock 5708

-

522000 - SR (5-700) To
,

bustock 729400 By
. br

. Cash 611000
- - -

By bu . POL 500

Gross Profit 2,1900 GSTB 7800 By ,

bu . PeL 1000

losing stock 188400 Losing balo 125200
-

= - = -
- -

Petty cash al Branch Cash all

Op-bal 250 By ,
Bu . P2L 8000 To

.

Budebtors 611000 By .
br creditors 6000

↑ -

To br. Stock 32000

To
,

bank 7878
-

By , cash 637008
&

& -

CH/0- Branch)

Losing bal . 120
-

-
-- - -

cost Profit sales

158

e 755700

= 2571900
-

-

NOTE :- It is assumed that creditors at the beginning are paid off during-
the year.



Question 10:-

Inter Branch Transactions

Particulars Delhi Mumbai Chennai Kolkata

Delhi Branch

↳ 50000 Dr . 35000(r .
- 15000CV.

2e 45000CV. - 25000Dr. 20000 Dr.

= 20000 Dr. 2000010.

↑

3
-

-

4 35000c. 25000 Dr.

- 10000 Dr.
&

Mumbai Branch
I 20000 Cr. 35000DU.

- 15000CU.

&

I 1500Dr. 22000Cr. - 7000 Dr.

Chennai Branch

I - - 30000Dr. 30000Cr.

2 30000r. 30000 Dr..
&

Kolkata Branch
35000 Du . 35000Lr.

↑
#↳ 15000 Dr . 150000 .

&

3 15000 Du . 15000lr .

-

15000Cr. 3000 Du. 70000DV. 58000CV .

-

Ho Books

Chennai Branch Do. 70000

Mumbai Branch Dr. 3000
To

,

Delhi Branch 15008

To
.

Kolkata Branch 58000
-

·Ident
⑦Brand praise
Ano Risessss

-

↓
ReceDr. Rec-Dr. ↳

⑯ Asset - Du.

If

⑱ ⑭~
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Question 11 : -

Trading and PCI all f . t .

y . e - 31 .3. 13

Particulars 400 Branch Particulars Ho Branch

sales 1280000 820000

Purchases 1969500 924000 -- Goods sent to branch
-

↑ ↑

cost of processing 50500 - loss due to shortage > 16000
↑

Goods received from H10 - 880000
↑

-

56000 208000
- -

Gross Profit 340,000164000 losingstoc
.

·

UP 100000 -

Administrative expenses 139000 15000 Gross Profit bid 340
.
000164

.

000

selling expenses 50000 6208
-

loss due to shortage - 16000
unrealised Profit 24364

↑

&

Net Profit (bal· fig) 126800
1

BalanceSheet as on 31 .3-13

Liabilities Amount Assets Amount

Capital : Op- bal- 310000
-

- Drawings (55000)
+ Branch net profit 126800

-

+ Ho net profit

Debtors : - 410 309600
-

Creditors : Ho 601400 Branch 113608

Branch 10800
-

Bank balance : H10 152000

Branch 77500
-

Goods in Tran : Branch 44,000

- urealised pft (4000)

cash in Transit : Ho 84308
-

Losing stock : Ho : P S7000

Up 100
,

000
-

B : P 200000

Ho - Branch - unrealised profit Lizgoa)
② L

18909 = 208008

⑭3. = 16000
- -
-



working Notes :

Ho > Branch < Outsider
cost Loading Invoice Price Profit selling Price

100 10 118 2705 13705

24000 924000 x = 164000 820000
- -

↑

24364 268000
↑ -

16000 20000↑

Ho > Outsider

Lost Profit selling Price

100 25 125

256000 1280000
- -

H10 Books: Branchal Branch Books :Ho all

Bal . 389800 By .

Cash It 84300 Bal 261500
-

By .

GIT 44008
-

305500 305500
- 1

1) Branch Books :

Goods in Transit all Dr. 44000
To

,
H10 44008

2) Ho Books :

Cash in Transit all Du. 84308

To
,
Branch als 84300

-

3) Branch Books :

Loss due to Shortage (121) Dr.000 16000

To
. Trading 16000

4) Ho Books : -

closing stock (Unprocessed goods) Dr . 100,000

To
,Trading 100000

-



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

-

-
=

v
-

- -

-
-

-
= =

-
- =

-
- =



Question 12:

Trading and PCI f - + -

y . e . 31 . 3-13

410 Branch H10 Branch

L

opening stock 225000 - Goods sent to branch 9521000 -

- -

Purchases 2530000 - sales 281000950000
- - -

Goods received from Ho - 954000
-

Gross Profit 1660000 95000 closing stock (bal) 700.000 99000
1

- &

By .
Gross profit bid 1660.

000 95,000

Office Expenses 90000 2500
↑

M

seeing Expenses T2000 6308
1

Staff 65000 12000
M -

To,unreasaryprofit 44000
To

.
P2L (general i. e-n10) -

↑

68200
&

To
,

Net Profit (bas .) 1389000
-

&

working Notes :

HeadOffice > Outsider

cost Profit selling Price
40

100 80 180 Capital .

PCI : H10
R 2781000 ⑬

I

= 1236000

HeadOffice > Branch > Outsider
cost loading Invoice Price Profit selling price

100 80 180 20 200

x 954008 Y 950000
- - T

= 424000 = 95000
↑ - &

losing stock
x 99000

= 44000
-

I,

Ho PeL Dr. 44008

Br. Stock 94000using s]
S



Aintg180 -
↓
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↓
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