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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Student
Notes
................................................................................................................... (X 000}
Cash Salesy” BN 9,700
iCredit Sales” B R b 3,140
iCash collected by Branch from Credit Customers 8% & 2,842
iCash Discount allowed to Debtors 8% S L
iReturns by Customers (-3 S S 102
:Bad Debts written off By 37!

On 31st March, 2013 branch expenses amounting to X 6,000 were outstanding

and cash in hand was again $10,000. —

Furniture is suzject to depreciatio @ per annum on diminishing balance

method. -
Prepard Branch Account [n the books of head office for the year ended 31st
March, 2013 =

INDEPENDENT BRANCH

Question 9
On 31st March, 2013 Kanpur Branch submits the following Trial Balance to its
Head Office at Lucknow :

iDebit Balances i Xinlacs
e — -
Depredation onfumiare
QEIGIIES et e e s
JRent « 10
e T
T =
Jundry Office Expenses ok
\Boods Received from Head Office " i 288
JPebtors w20
o at bankand i had
IO WA oo i
S — L
Credit Balances e

uButstanding Expenses




ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

—
Student

Additional Information: Notes
) Stock on 31st March, 2013 was valued at X 62 lacs.
T .

° On 29th March, 2013 the Head Office despatched goods costing X 1_0_ lacs
to its branch. Branch did not receive these goods before 1st April, 2013.

‘ Hence, the figure of goods received from Head Office does not include
these goods.

° Also the head oﬁice has charged the branch X 1 lac gor centralised
services for which the branch has not passed the entry.
You are required to:

° Pass Journal Entries in the books of the Branch to make the necessary
adjustments

:/ Prepare Final Accounts of the Branch including Balance Sheet, and

«  PassJournal k:ggles in the books of the Head Offlce to mcorg‘_rate the
whole of the Branch Trial Balance.
[ ————

Question 10 e

Show adjustment Journal entry in the books of Head Office at the ‘end of April,
2013 for incorporation of inter-branch transactions assuming that only Head
Office maintains different branch accounts in its books.
Delhi Branch:

=

1. Received goods from Mumbai — X 35,000 and % 15,000 from Kolkata.
} Sent goods to Chennai — X 25,000, Kolkata — X 20,000.
\/3. Bill Receivable received - ?20, 000 from Chennai.

& Acceptances sent to Mumbai — 25,000, Kolkata X 10,000.
Mumbai Branch (apart from the above?-
IEEEE—

'/1. Received goods from Kolkata -X 15 000, Delhi - X 20,000.

2 Cash sent to Delhi — ?15 000, Kolkata =4 7 000.
Chennai Branch (apart from %he above) :

1. Recelved goods from Kolkata — X 30,000.
-
2 Acce.gtances and Cash sent to Kolkata % 20,000 and 10,000
respectlvely

Kolkata Branch (apart from the above) :

1. Sent goods to Chennai — X .1"5,000.

—

2.  Paid cash to Chennai — $15,000.

3. Acceptances sent to Chennai — %15,000.
— - =
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) v uosmﬂ Dr- 6200 000
Trof £400000

d) v Goods in  Temeit  ale w 10DO €00
v To Head Offite alc 1000000

D v PaL (lnbothied Serviter) r. 100,000
vTo, Hend OHite a) . 100 000

S) ol  Auounts of  Branch

demg and P41 afc 15“1 e 313-13

.........................................................................................................................................................

: Openfng Stotke : 6000000 | Sauet : 26000000 '
: Gioogad yeceived from  Hlo  48300000; (1oods reurned o Hlo | sDopoo
Cam(ﬂe Inwards : 700000 !
5 Ummn] Stoel : 6200000 '
; Gross Aol eid 1200000 : :

G\ross froyi bid 700000

: Depretiation . 200000
Gaumj 45000@
| 100000 :
Adverh&f . ¢ooord |

m Offite Expontes ?m

§Cm|vdused Cenviear . 100000

- N Pofit od 5.21400000 5
[ Balance Sheek as on 31-3.13

;..................................................................................,..................................................;.................;

: Head Offite 2000000 : fumiture £ Equiproeni : 1800000
‘1 Groods in Trangt fo000CD |
4 (enholRed Sewiter 100000 (noo(n in Transt : 10boOwD :
1+ Nt Profil AHDOOCD i 11SBOODD | &tol i 6200000 :
= : Debtors : 2D00000
:Oulstandiny - expenget | 3o ('mhai bauke 2 fohand | 800000 |

TTBo000 1800000
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In #nwe books of Hlo
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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

—
Question 11 Student

M/s Shah commenced business on 1.4.2012 with Head Office at Mumbai and a Notes
Branch at Chennai. Purchases were made exclusively by the Head Office,
where the goods were processed before sale.
There was no loss or wastage in processing.
Only the processed goods received from Head Office were handled by the
Branch.
The goods were sent to branch at processed cost plus 10%.

[ ) = — .
All sales, whether by Head §Elce or by the Branch, were atu=illzorm gross

profit of .2_5_/ % on their respectlve cost. =
Following is the Trial Bar'ce ason 31.3.2013.

e Offcs T e
i Dr: Cr: Dr:; Cr:
2 . 2 2
.Jé«iiééitéﬁlﬁZZZIZIZIZIZZZIZIZIZIZIZZZIZIZIZIZZZIZI?ZIZIZZZIZIZIZIZZZZZI'ZZIééiiéﬁéééiiIZIZZZIZIZIZIZIZEIZIZIIZIZZIIE
Brawings e raeent®000 - S
vPurchases o L. 2969500 - S ;
Jpost of processing i 50,500 .
S S .A%.ﬁ?.??? ..................... .4?. 20, 9.‘?.0
JgoodssenttoBranch E o i..924000 S ;
JAdministrative expenses - .1...%2.999 .................... i...1s00d
JBelling expenses 0,000 R 6200 ...
NDEBLOTS b 209600 L3600
iBranch Current account - %.ﬁ?.ﬁ?f! .................... S R
Jereditors R 6,01, 400 .................... : ..1o:8od
vBankBalance . G...152C 000 .......... 77500 ...
\jHead Office Current account .................... e :...2,61,50 500
499.45..@59!!29!.1.‘59!2 HO. .  eeeeeeseeeeeeees e &@&Qﬁ ................

Following further information is prowded.
k] a——

Goods sent by ;Isad Office to the Branch in March, 2013 of ?44 000 were

not received by the Branch till 2.4.2013. -
T —

A remittance of X 845300 sent by the Branch to Head Offlce was also

similarly not received upto 31.3.2013.
==V

Stock taking at the Branch disclosed a shortage of 20,000 (at selllng
A 9
price to the branch).
=

4 Cost of unprocessed goods at Head Office on 31.3.2013 was X 1,00,000.

‘/ —_ — — —

Prepare Trading and Profit and Loss account in columnar form and Balance
Sheet of the business as a whole as at 31.3.2013
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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Question 12

Beta, having head office at Mumbai has a branch at Nagpur. The head office
does wholesale trade only at cost plus 80%.

Student
Notes

The goods are sent to branch at the wholesale price viz., cost Elus 80%. The
branch at Nagpur is wholly engaged in retail trade and the goods are sold at
cost to H.O. plus 100%.

Following details are furnished for the year ended 31st March, 2013:

L g e

e eeeeeaseeeeeeeeseeeeeee et eee e st eeeeseesee e eseeeeseesees Ereeeeeeeeseeseenand (Rh e, (
JOpening stock (ason 1.4.2012) - 225000
UPUIChases o 2550000
(Foods sent to branch (Cost to H.0. plus 80%E . ....... L L
ﬁ?ﬂl.?f ................................................................. . ............ Mﬂwﬁo‘l
Office expenses e e 90,000 . ... .. 8,500
selling expenses 72,000 6,300

Jg‘tya f salar : 65,000 12,000
ure 'reguire'd to'prepare Trading and Profit and Loss Actournt of the heter -
office and branch for the year ended 31st March, 2013.

Question 13 FOREIGN BRANCH

DM Delhi has a branch in London which is an integral foreign operation of DM.
At the end of the year 31st March, 2011, the branch furnishes the following trial
balance in U.K. Pound:

PALLCUIALS ||| eeeeeeeeeeeeesseeeeeeeseeseses s eesssssssssssssssssss B ssesssessseees £
T WO Dri ..Cr
iFixed assets (Acquired on 1st April, 2007) i 24004 G
istock as on 1st April, 2020 R 11,204 .
iGoods from head Office . S 6400d :
EXDENSES | eeeeeeeeeeeeeseeeeeeeeeeseeeseeeeee S~ :
DEDLOLS | oo eeeeseeees S 2., N
HCTOAILOTS | oeeeeeeeeeeeeeeeseseeeeeeeeeseseseeeeee S S 3,200
Cashatbank e 2208
iHead Office Account e S N 22,800
L T 12,000 o
Sales 96,000
--In-head. office-books; the-branch account-stood-as -shMb%qgw; ------- 1’22'000
London Branch A/c

i T
; A A

o saianee 574 00000 By A 5300
iTo Goods sent to branch 49,26,000 ByBalanceC/d i17,20000
i 69,36,000 : i69,36,000 i
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